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averaged 2.1 percent per year compared with a 20-year average
growth rate of 3.0 percent a year. The slowdown in productivity
growth has been sharper and longer lasting than that usually
associated, with the final stages of a business boom and a
recession in business activity. Although most economists agree
ﬁl}. DOWMNLOAD PDE that a return to a higher level of capacity utilization will produce
an improvement in man-hour output, the record of the past five
years has led to some speculation that we may be running out of
technological steam and that it will be difficult to achieve an
accelerated rate of productivity growth in the years ahead. | do
not agree with this diagnosis. | believe that there are vast
opportunities for improving labor productivity in the American
economy but that these opportunities lie primarily in the inter-
firm locus rather than the intra-firm area which until now has
been the major sphere for our productivity emphasis....
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